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$V�WKRXVDQGV�RI�%ODFN�SHRSOHɾDQG�WKHLU�DOOLHV�DUH�SURWHVWLQJ�WKH�V\VWHPLF�UDFLVP�DQG
SROLFH�EUXWDOLW\�WKDW�KDYH�EHHQ�SDUW�RI�WKH�IDEULF�RI�WKLV�VRFLHW\�IRU�FHQWXULHV��VRPH�ZKLWH
$PHULFDQV�DSSHDU�UHDG\�WR�GLVFXVV�WKH�GDPDJH�WKDW�RSSUHVVLRQ�KDV�GRQH�WR�%ODFN�DQG�EURZQ
SHRSOH��%RRNV�DERXW�DQWL�UDFLVP�DUH�IO\LQJ�RII�WKH�VKHOYHV��7KHUH�DUH�FDOOV�WR�GHIXQG�WKH
SROLFH�ɾ

$V�SXEOLF�GHIHQGHUV�ZKR�UHSUHVHQW�IDPLOLHV�LQ�FKLOG�SURWHFWLYH�FDVHV��ZH¶UH�GLVPD\HG�WKDW
GLVPDQWOLQJ�FKLOG�ZHOIDUH�KDV�QRW�EHHQ�SDUW�RI�WKH�PDLQVWUHDP�FRQYHUVDWLRQ�

7KH�VR�FDOOHG�FKLOG�ZHOIDUH�V\VWHP�VXIIHUV�IURP�WKH�VDPH�VWUXFWXUDO�UDFLVP�DV�WKH�SROLFH�DQG
GHVWUR\V�%ODFN�DQG�EURZQ�OLYHV�WKURXJK�IDPLO\�VHSDUDWLRQ�DQG�JRYHUQPHQW�VXUYHLOODQFH�
)DPLO\�VHSDUDWLRQ�LV�YLROHQFH��,W¶V�WLPH�WR�VHH�WKH�VLPLODULWLHV�EHWZHHQ�WKHVH�WZR�V\VWHPV�DQG
WKH�QHHG�IRU�FKDQJH�



)LIW\�WKUHH�SHUFHQW�RI�%ODFN�FKLOGUHQ�DV�RSSRVHG�WR�����RI�ZKLWH�FKLOGUHQ�DUHɾLQYHVWLJDWHG�E\
FKLOG�SURWHFWLYH�VHUYLFHV�EHIRUH�WKH\�WXUQ�����$QG�RQFH�WKH\�EHFRPH�LQYROYHG�LQ�WKH�FKLOG
ZHOIDUH�V\VWHP��%ODFN�FKLOGUHQ�DUH�PRUH�OLNHO\�WR�EH�UHPRYHG�DQG�SODFHG�LQ�IRVWHU�FDUH�ɾɾɾɾ

,Q�FRXUWV�DFURVV�WKH�FRXQWU\��FKLOGUHQ�DUH�WDNHQ�IURP�SDUHQWV��GLVSURSRUWLRQDWHO\�%ODFN
SDUHQWV��DQG�SODFHG�LQ�IRVWHU�FDUH�IRU�DFFXVDWLRQV�OLNH�PDULMXDQD�XVH��DQ�LQDELOLW\�WR�PDLQWDLQ
VWDEOH�KRXVLQJ��RU�ODFN�RI�DFFHVV�WR�SUHQDWDO�FDUH��7KH�SUREOHP�LV�SRYHUW\�DQG�RXU�UHVSRQVH�
)RVWHU�IDPLOLHV�DUH�SDLG�WKRXVDQGV�RI�GROODUV�HDFK�\HDU�WR�FDUH�IRU�WKHVH�FKLOGUHQ�²�GROODUV�ZH
VKRXOG�EH�LQYHVWLQJ�LQ�%ODFN�DQG�EURZQ�IDPLOLHV�LQVWHDG�RI�WHDULQJ�WKHP�DSDUW�

(DFK�\HDU��RXU�RIILFHV�UHSUHVHQW�PRUH�WKDQ��������SDUHQWV�LQ�PDMRULW\�ZKLWH�1HZ�<RUN�&LW\
LQ�DEXVH�DQG�QHJOHFW�SURFHHGLQJV��,Q�������RYHU�����RI�WKRVH�SDUHQWV�ZHUH�SHRSOH�RI�FRORU
DQG�WKH\�DOO�IDFHG�WKH�SRVVLELOLW\�RI�IDPLO\�VHSDUDWLRQ��%HFDXVH�RI�D�GUDFRQLDQ�IHGHUDO�ODZ�
FDOOHG�WKH�$GRSWLRQ�DQG�6DIH�)DPLOLHV�$FW��SDVVHG�DW�WKH�KHLJKW�RI�UDFLVW�K\VWHULD�DURXQG�³WKH
FUDFN�HSLGHPLF�´�WKH�IDPLO\�ERQG�FDQ�EH�SHUPDQHQWO\�VHYHUHG�RQFH�D�FKLOG�KDV�EHHQ�LQ�FDUH
IRU�MXVW����PRQWKV�

,Q�RXU�YLHZ��WKRVH�ZKR�FDOO�WKH�SROLFH�RQ�%ODFN�SHRSOH�IRU�³ORRNLQJ�RXW�RI�SODFH´�DUH�PRWLYDWHG
E\�WKH�VDPH�WKLQJ�WKDW�SHRSOH�ZKR�DQWLFLSDWH�D�FKLOG�DEXVH�SDQGHPLF�GXH�WR�D�ODFN�RI�ZKLWH
H\HV�RQ�SRRU�%ODFN�DQG�EURZQ�FKLOGUHQ��UDFLVP��:KLWH�$PHULFD�LV�VORZO\�EHJLQQLQJ�WR
XQGHUVWDQG�WKH�IHDU�WKDW�%ODFN�SHRSOH�H[SHULHQFH�ZKHQ�FRQIURQWHG�E\�WKH�SROLFH��:H�NQRZ
WKDW�WKLV�VDPH�IHDU�H[LVWV�IRU�PDQ\�%ODFN�DQG�EURZQ�SHRSOH�DERXW�FKLOG�ZHOIDUH�DXWKRULWLHV�
HVSHFLDOO\�LQ�ORZ�LQFRPH�QHLJKERUKRRGV�

&KLOG�ZHOIDUH�DXWKRULWLHV�RSHUDWH�OLNH�SROLFH��DQG�LQ�PDQ\�ZD\V�DUH�PRUH�SRZHUIXO��,Q�1HZ
<RUN�&LW\�WKH\�FDQ�UHPRYH�FKLOGUHQ��ZLWKRXW�D�FRXUW�RUGHU��,QYHVWLJDWRUV�RIWHQ�NQRFN�RQ�D
IDPLO\¶V�GRRU�LQ�WKH�GHDG�RI�QLJKW��DVN�FKLOGUHQ�WR�GLVUREH��LQVSHFW�WKH�KRPH��WDON�WR
QHLJKERUV�DQG�FKHFN�KRZ�PXFK�IRRG�LV�LQ�WKH�FDELQHWV��<HW�WKH\�DUH�QRW�UHTXLUHG�WR�LQIRUP
WKH�SDUHQW�RI�WKHLU�ULJKWV�OLNH�SHRSOH�ZKR�DUH�DUUHVWHG�

2XU�QDWLRQ�KDV�KLVWRULFDOO\�GHYDOXHG�IDPLOLHV�RI�FRORU��%ODFN�FKLOGUHQ�ZHUH�VROG�DZD\�IURP
WKHLU�SDUHQWV�GXULQJ�VODYHU\��1DWLYH�$PHULFDQ�FKLOGUHQ�ZHUH�UHPRYHG�IURP�WKHLU�IDPLOLHV
DQG�SODFHG�LQ�IRVWHU�FDUH��DQG�GXULQJ�WKH�SDVW�IRXU�\HDUV��FRXQWOHVV�/DWLQR�FKLOGUHQ�KDYH�EHHQ
FDJHG�DW�WKH�ERUGHU�DZD\�IURP�WKHLU�SDUHQWV�

3DUHQW�DGYRFDWHV�DQG�RUJDQL]DWLRQV�OLNH�RXUV�NQRZ�WKDW�WKLV�FRXQWU\¶V�KLVWRU\�ZLWK�UHPRYLQJ
FKLOGUHQ�IURP�SDUHQWV�LV�LQWHUWZLQHG�ZLWK�UDFLVP��\HW�WKH�PHGLD¶V�QDUUDWLYH�KDV�QRW�VKLIWHG�
(YHQ�DV�LW�LV��ILQDOO\��FRYHULQJ�WKH�WDUJHWLQJ�RI�%ODFN�SHRSOH�E\�WKH�SROLFH��PDQ\�LQ�WKH�PHGLD
DUH�FRQWLQXLQJ�WR�VHOO�WKH�VWRU\�WKDW�EHFDXVH�WKH�V\VWHP��ZKLFK�GLVSURSRUWLRQDWHO\�WDUJHWV
%ODFN�IDPLOLHV�GXULQJ�QRUPDO�WLPHV��LV�FXUUHQWO\�XQDEOH�WR�IXQFWLRQ�DV�QRUPDO�²�FKLOGUHQ�DUH
DW�ULVN�ɾɾ



7KURXJKRXW�WKH�SDQGHPLF��DOPRVW�ZHHNO\��DQRWKHU�RS�HG�RU�DUWLFOH�VRXQGV�WKH�DODUP�WKDW
FKLOG�DEXVH�LV�JURZLQJ�EHFDXVH��GXH�WR�VRFLDO�GLVWDQFLQJ��WKRVH�DFFXVWRPHG�WR�VXUYHLOOLQJ
IDPLOLHV�RQ�D�GDLO\�EDVLV�DUH�XQDEOH�WR�VFUXWLQL]H�IDPLOLHV��7KH�SDQLF�WKLV�PLJKW�LQGXFH�LV�VXUH
WR�IDOO�GLVSURSRUWLRQDWHO\�RQ�%ODFN�IDPLOLHV��%XW�IHGHUDO�GDWD�VKRZV�WKDW�����RI�KRWOLQH
UHSRUWV�FDOOHG�LQ�E\�WHDFKHUV�DUH�XQVXEVWDQWLDWHG�

/LNH�WKH�SROLFH��WKH�FKLOG�ZHOIDUH�V\VWHP�KDV�DYRLGHG�PHDQLQJIXO�UHIRUP�E\�FKDUDFWHUL]LQJ
DQ\�DWWHPSW�DV�D�WKUHDW�WR�LWV�DELOLW\�WR�³SURWHFW´�WKH�FRPPXQLW\��,W�GHSHQGV�RQ�VRFLHW\
EHOLHYLQJ�WKDW�LQYHVWLJDWRUV�DUH�ULJKWHRXVO\�IRFXVHG�RQ�FKLOGUHQ¶V�³VDIHW\�´�7KDW�QDUUDWLYH
QHHGV�WR�HQG��%ODFN�IDPLOLHV�DUH�WDUJHWHG�DQG�VHSDUDWHG�E\�D�V\VWHP�WKDW�GRHVQ¶W�WKLQN�WKHLU
IDPLOLHV�PDWWHU�

7KH�LQMXVWLFH�RI�IDPLO\�VHSDUDWLRQ�LVQ¶W�HDVLO\�FDSWXUHG�RQ�D�VPDUWSKRQH��7KHUH�DUHQ¶W�YLUDO
YLGHRV��%XW�RXU�RIILFH�KDV�VHHQ�WKHVH�LQGHOLEOH�VFHQHV��$�QHZ�PRWKHU¶V�PLON�VWDLQLQJ�KHU�VKLUW
DV�VKH�DZDLWV�ZRUG�RQ�ZKHWKHU�VKH�FDQ�EULQJ�KHU�QHZ�EDE\�KRPH��WKH�VRXQG�RI�D�FKLOG
VFUHDPLQJ�IRU�WKHLU�PRWKHU�ZKLOH�EHLQJ�SK\VLFDOO\�UHPRYHG�IURP�KHU�DUPV�DIWHU�D�FRXUW
RUGHUV�WKH�IDPLO\¶V�VHSDUDWLRQ��7KH�SDLQ�JRHV�XQVHHQ�EXW�LW¶V�DV�UHDO�DQG�SHUYDVLYH�DV�WKH
EUXWDOLWLHV�ZH�VHH�RQ�WKH�QHZV�HYHU\�QLJKW�
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